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STATE BUDGET — DEFICIT — PREMIER’S COMMENTS 

991. Mr M. McGOWAN to the Premier: 
I refer to the Premier’s public admission on radio today about leading the state of Western Australia’s budget 
into deficit for the first time in 15 years, and his ironclad promise of 2009, repeated on many occasions, that 
“I am not going to lead a government that goes into deficit.” Will the Premier now fulfil his 2009 promise and 
resign? 
Mr C.J. BARNETT replied: 
What a foolish question. What a joke. It has taken 48 hours for the Leader of the Opposition to actually ask me 
the question—48 hours! He has asked the Treasurer a couple of questions and he has finally got to me. Well 
done! He is working hard! 
Several members interjected. 
Mr C.J. BARNETT: No; it is a silly question, but I will answer it. 
Several members interjected. 
The SPEAKER: Members! 
Mr C.J. BARNETT: I do not intend to lead governments that go into deficit, and we budgeted for a surplus. 
Several members interjected. 
The SPEAKER: Members! 
Several members interjected. 
Mr C.J. BARNETT: Mr Speaker, it is pointless. 
Several members interjected. 

The SPEAKER: Members! Leader of the Opposition! 

Mr C.J. BARNETT: I do not ever want to lead a government that goes into deficit, and we budgeted for 
a surplus this year, given the fall in iron ore prices — 

Several members interjected. 

The SPEAKER: Members! 

Mr C.J. BARNETT: We budgeted for a surplus, given, member for Victoria Park, a 40 to 50 per cent fall in the 
price of iron ore, which has taken literally billions of dollars out of the budget and the forward estimates. 
Western Australia could handle that, but it would be difficult. This is a commodity-based, export-based 
economy, and the history of Western Australia is about cycles in commodity prices. We are, if you like, riding 
the Asian tiger, and as I have said on many occasions, it is going to be a rough ride, but it is the ride we have to 
take. That is the essence of it. As we go through that, yes, when commodity prices fall—they have done that 
before, they will do it again, and they will rise again—it is a shock to the budget, but we can handle it. We can 
handle it by restricting government spending, deferring projects, and maybe increasing taxes and charges, but we 
can handle it. What we cannot handle is that plus $3.7 billion being taken by the commonwealth government and 
given to other states. Let me remind members of the figures—$500 million to Tasmania, $750 million to South 
Australia, $600 million to Queensland, $1.7 billion to the Northern Territory and $140 million to the ACT. That 
is the issue. 

Several members interjected. 

The SPEAKER: Member for Armadale, I call you to order for the first time. 

Mr C.J. BARNETT: We cannot handle — 

Mr J.R. Quigley interjected. 

The SPEAKER: Member for Butler, I call you to order for the first time. 

Mr C.J. BARNETT: It does not matter who is Premier or is in government in Western Australia; there is no 
way that the fiscal position of Western Australia can survive both a 40 to 50 per cent drop in the price of iron ore 
and $3.7 billion being taken off us. We are effectively in a position in which the Western Australian government 
is now borrowing money to subsidise other states; that is the effective reality. It would not have mattered who 
was in government; we would have gone into deficit. 

The government has taken and will take more measures to reduce government spending and perhaps to raise 
revenue—we do not want to do that, but we probably have no choice—to try to get this budget back into surplus 
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as quickly as we can. My commitment is to keep the budget in surplus. Because of events beyond our control, we 
will — 

Several members interjected. 

Mr C.J. BARNETT: Yes, it is, absolutely! 

Several members interjected. 

The SPEAKER: Member for Bassendean, I call you to order for the first time. 

Mr C.J. BARNETT: The GST is beyond my control and the distribution of the GST under the Commonwealth 
Grants Commission was not changed with the GST legislation. It is the grants commission of more than 60 years 
that allocates it, and the grants commission is reportable only to the federal Treasurer. When the GST was 
introduced, nothing was done about distribution, and that has never changed. Members opposite do not even 
understand that. 

Several members interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time. Premier, I do not want to hear 
you when I am on my feet. Member for Butler, I do not want to hear you. You were drowned out by the member 
for West Swan. 

Mr C.J. BARNETT: This is a tough period, but one that we can deal with on the commodities side. We cannot 
deal with the GST. No other state in the history of Australia since Federation has had to deal with this issue. 

Mr M. McGowan: Will you resign? 

Mr C.J. BARNETT: Will I resign? No, I will not, sunshine. 
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